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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, U.S.C., SECTIONS 793 AND 1794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
16-29 December 1960

On 23 December, "Che' Guevara, President of the National Bank
of Cuba, returned from his trip to the Bloc, having concluded economic
agreements with Czechoslovakia, Communist China, North Vietnam,
Mongolia, North Korea, the USSR, East Germany, and, perhaps, Poland.
Most significant are the accords reached in Moscow, which include four
general economic and cultural agreements, a protocol that itemizes the
composition projected for Soviet-Cuban trade, and an expression of
"readiness' on the part of the USSR to ''take all measures within its
power to insure a supply of goods of vital importance for the Cuban econ-
omy which cannot be purchased in other countries." The Cuban Govern-
ment also announced that (1) the USSR will buy as much as 1.7 million
Spanish long tons of Cuban sugar (in addition to the 1 million tons pre-
viously agreed upon) if the United States completely eliminates Cuba's
sugar quota for 1961, (2) the price for all Bloc purchases of Cuban sugar
in 1961 will be $0. 04 per English pound (at least $0. 0075 per pound above
the current world price), and (3) the USSR will sell 4.4 million tons of
POL to Cuba in 1961.

Bolivia has officially announced that the USSR has informed the
Bolivian Government of its willingness to receive in Moscow a com-
mission of techniciane and economists to discuss (1) the Soviet offer
of a tin smelter, (2) Soviet credits of as much as $150 million for tech-
nical assistance for Bolivia's state-owned mining and petroleum cor-
porations, and (3) possible Soviet long-term acquisition of Bolivian
mine production. A commission under Minister of Mines Nuflo Chavez
will travel to Moscow in January to discuss the Soviet proposals.

Deliveries of military equipment under a $70 million Iraqi-Soviet
arms agreement concluded in August 1960 have been arriving in Iraq
since November.

The USSR and Ghana have signed a protocol implementing a previous
agreement in which the USSR granted Ghana a credit of $40 million. One
of the Soviet negotiators present at the talks held in Accra was General
Sidorovich, a key official in the Soviet organization responsible for ne-
gotidting and implementing arms agreements with underdeveloped coun-
tries.
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On 16 and 17 December the Soviet freighter Cherkassy unloaded an
estimated 700 tons of arms and ammunition at Casablanca. Although
the semiofficial Moroccan newspaper At Tahrir has stated that these

arms are to go to the Royal Moroccan Army, other reports indicate
that they are destined for the Algerian rebels. |

Cambodia's Prince Sihanouk announced on 26 December the con-
clusion of economic aid agreements with the USSR, Czechoslovakia,
and Communist China. The total value of the aid to be provided is not
yet known, but the agreements cover a wide variety of projects, includ-
ing the following: (1) a technological institute, dams, and hydroelectric
powerplants (to be constructed by the USSR); (2) several light manu-
facturing plants (to be furnished by Czechoslovakia); and (3) a steel
mill (to be constructed by Communist China).
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